
 

 

9 February 2018 
 
 
Hon. Matthew Dean Swinbourn MLC 
Chairman 
Standing Committee on Environment and Public Affairs 
Parliament House, 4 Harvest Terrace 
West Perth WA 6005 
By email: env@parliament.wa.gov.au  
 
  
Inquiry into mechanisms for compensation for economic loss to farmers in Western Australia 
caused by contamination by genetically modified material 
 
Dear Mr Swinbourn, 
 
I refer to your correspondence dated 21 December 2017 addressed to ICA President, Mr Richard 
Enthoven and respond on his behalf.  
 
The Insurance Council of Australia is pleased to make a submission to the Environment and Public 
Affairs Committee – Legislative Council inquiry into mechanisms for compensation for economic loss 
to farmers in Western Australia caused by contamination by genetically modified material. 
 
The central role of insurance in a modern economy is the transfer of insurable risk. Through the 
acceptance of risks and the payment of legitimate claims, general insurance products improve 
economic welfare in Australia by reducing the cost of self-insurance and freeing resources for more 
productive uses. 
 
Agricultural or crop insurance is a specialist insurance product that can offer farmers protection 
against a number of perils that impacts certain crops, including hail, fire, livestock intrusion, transit and 
storage loss. While multi-peril crop insurance (MCPI) is relatively new in the Australian market, some 
more comprehensive policies also provide cover for insect infestation and crop disease. Recently 
some insurers have included cover for overspray and in some instances cover for contamination of 
harvested crops by genetically modified substances or organisms (GMO). 
 
Farmers can seek cover directly from some insurers or, more typically, can enlist the services of an 
experienced insurance broker in order to ensure that the policy provides appropriate protection against 
all risks that the crop may face. 
Although such cover is available, at this point of time it is limited to a small number of insurers and 
contingent on a number of terms and conditions. For example, some policies that address GMO 
contamination may have limits, exclusions or sub-limits, especially for third party liabilities.  
 
The ICA anticipates that MCPI take-up will continue to grow in Australia and over time the breadth of 
coverage will likewise expand to cover more risks. The industry looks forward to working with 
governments at all levels to encourage this process. 
For further information please direct your inquiries to Mr Karl Sullivan, General Manager Risk and 
Disaster Planning: ksullivan@insurancecouncil.com.au 
  
Yours sincerely  
 
 
 
Robert Whelan 
Executive Director & CEO 
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